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There
aremany typesofdevelopment

in tne counry
such asindivie.

development,
social development, poca uevelopment,

econom

development.
But all types

of development
aepends

on the role

Tinancial institutions
of the country. inanclai

nsttutions transfer the

economiC
resources from net savers to net Dorrowers. Traditional

financial institutions
are the major

source or ong term
funds for the

national economy.
These institutions

provide avdrety
ot

financial

products
to fulfill

the needs of commercial
sector. They help in reducin

regional disparities through
financial assistance in

backward areas t

new enterprises,
smalland medium companies of

the industry.TheGovt.

of Indiahas provided a sufficient supply of credit
to

the various sectors

of
the

country through
a well developed structureof

financialinstitutions.

These institutions can be categorized
as

All
India institutions

and State

Level Institutions depending ontheregionalcoverage of theiroperations.
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Abstract

Achievements.

Indian FinancialInstitutions

A sufficient number of financial institutions have been set up at the National Leve=

the StateLevel. They all fulfill the financial requirements of the industries. They inclum

Indiadevelopment Banks like IDBI, SIDBI, IFCI, ICICl and specialized Financial Institu

like L.I.C., G.I.C., U.TI. etc. There are all India Development Banks which provide cre

large and medium industries and also helps in the development of Industrial units. The-

financial instutions
for

the
Economic development

of the country are as follows.

IndustrialFinance Corporation of India (IFCI)

It was established in July 1948, under the Industrial Finance Corporation Act.I1

short term and long term
loans to both Public and Private sector units. In the beginn

authorizedcapital was10crore. Nowit has been raised
to 1000 crore. It shares were purd

by Central Govt., LIC, RBI, Presently50% shares of IFCl are with IDBI. It gives loan
maximum period of 25 years. It underwritesshares and debentures. It gives loans in

exchange.Thecorporationgives security in the open market,. It buys stock and sha
2017 and 2018 IFCI sanctioned the loans amounting to 716 crore. Now a days, corpor
finding difficulttorecover loans in the form of

Principle amount and Interestamount.Sefavoritismis also noted in advancing loans to the Industrialist by someofficials. It is De
that Corporation has failed in supervisingthe Industriestaking the loans. Corporat
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