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i, Between Foreign Trade and Economic

R growth of India: An Empirical Investigation

Ritu Kang Walia and Virander Goyal

| :e 0 oship between foreign trade and economic growth is the subject matter of debate
;m economists and policy makets. Classical and neo-classical economists hold the positive
ynd according 10 them foreign trade is ‘an engine of economic growth’. Foreign trade
hes jeveloping and least developed economies to get beyond its production possibility
e and ImProve its welfare. The economy can consume more than what it can produce by

neral and developing in particular can improve

isation and exchange. Economies in ge
s well-being by specialising in and exporting the relatively less expensive domestic goods
oods which are relatively more expensive on the other hand. On

one hand and importing g

e other hand, structuralists believe that foreign trade nas actually operated to the detriment
of the poor countries causing deterioration in their terms of trade. However, the empirical
linkage between international trade and economic growth is till unclear despite numerous
978; Bairam, 1988; Medina,

sudies conducted in the area with varying outcomes (Balassa, 1

201; Usman, 2011 etc).

' Keeping in view above background, this present study
investigate that is foreign trade an engine of economic growth
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